PUBLIC LAW 104£1932:AUG. 22, 1996110 STAT. 


2143 
B(R) APPTICARTF PFRCENTAGR DFFINFDILDAs 
used in 
suhnaradaranh (A) the term | fannlicahle 
nercentadne means, 
with resnect to a Stata 
(i) if a nenaltv was not imnosed on 
the State 
under. —s subnaraaravh (A) for the 
pumodiately preceding 
isc vear. 5 percent: or 
(ii) if a nenaltv was imposed on the 
State under 
subnaraaranh (A) for the immediatelv 
precedina fiscal 


year. the lesser of 
(1) the nercentaae bv which the arant. navable 
the State under section 403(a)(1) was reduced 
for such nrecedina fiscal year, increased by 2 
vercentaae noints; or 
"(TI) 21 percent. 
§(C) PENALTY BASED ON SEVERITY OF FAILURE. 


The 

eacreity shall) imnose” reductions under 
subnaraaranvh (A) 
with resnect to a fiscal vear based on the 
dearee of non- 
compliance, and may reduce the penalty if the 
noncomnili-- 

ance is due to circumstances that caused 
the State to 
hecome needv State (as defined in section 
AN3(bV(6 dur- 


pe the fiscal vear. 

(4) FAILURE TO PARTICIPATE IN THE INCOME AND 
FLIGI- 

BILITY VERIFICATION sysTREMEZIf the Secretarv 
determines that. 
a State proaram funded under this part is not 
varticinatina 

durina a fiscal year in the income and eligibility 
verification 

svstem reauired bv section 1137. the Secretarv 


shall reduce 
the arant vavable to the State under section 
ANR (aN) for the 


ae succeedina fiscal vear bv an amount 
edaua 

more than 2 a “of the State degnily 
assistance arant. 

"(5) FATLURE TO COMPLY WITH PATERNITY 
ESTABLISHMENT 

AND CHILD SUPPORT ENFORCEMENT REQUIREMENTS 
UNDER 

PART D2Notwithstandina anv other nrovision of 


this Act. if 
the Secretarv determines that the State aqencv 
that admin- 
isters a proaram funded under this vart does not. 
enforce the 
nenalties reauested bv the agencv administerina 
part. D adainst. 
recivients OM assistance under the State proaram 
who tail to 
coonerate in- establishing naternitv or in 
establishina. modifv- 


ing. or enforcinad a child sunnort order in 
accordance with 


such nart and who do Dot aualifv for anv aood 
cause other 
excenvtion established iy he State under section 
A54(29). e 
Secretarv shall reduce th@ arant navable to the 


State under 
Saction A03(a)Q) for the immediatelv succeedina 
fiscal vear 
(without reaard to this section) bv not more 
than 5 percent. 


an FAILURE TO TIMELY REPAY A FEDERAL LOAN FUND 


STATE WELFARE PROGRAMSE&If the Secretarv 
determines that. 
a State has failed to renav anv amount borrowed 
from the 
Federal T.oan Fund for State Welfare Programs 
established 

under section 406 within the period of maturity 
avpvlicable 

to ae loan. nlus anv interest owed on the loan. 


t Secretarv 
shall reduce the arant navable to the State 

section 
40 (al) for the immediatelv succeedina fiscal 
vear quarter 
(without reaard to this section) bv the outstandina 
loan amount. 
nlus the interest owed on the outstandina 
amount. The Sec- 
retarv shall not fordaive anv outstandina loan 
ee or interest 


n the autectandina amainnt 


wei 7). FAILURE OF ANY STATE TO MAINTAIN CERTAIN 
T FVFT 


OF HISTORIC EFFORT|= 


